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Abbreviations

CCl:Cooperative Credit Institutions

TMBTakar ék Mortgage Bank Co. Pl c
TCBTakar ek Commerci al Bank Ltd.

MTB ofT a k a r GMadyairmakk a r é k s Baldk\Ltd.tAlkoghe eentral bank of Integration

SZHISZIOCCI)Organization of Cooperative Credit Institutions Integration: members ofdofegnatiieaédit institutions including
MTB, TCB, TMB and cooperative credit institutions

Takar ®KMTE TGBUTMB,-Qeeratives and other subsidiaries of MTB
MFARMortgagéundingAdequacyratio
NBH:NatioalBank of Hungary

OBA:National Deposit Insurance

Jht: Act on Mortgage Bank and Mortgage Bonds
HCSOHungarian Central Statistical Office
GDMAGovernment Debt ManageAwaity

Fund CapitaGuaranteEundofthelntegration
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Integration, mergers

A By the end of 2017, the number of Cooperative
Credit Institutions (CClIs) are significantly decrea-

Savi n g ) sed through the mergers of 52 CCls, thus only
: 1989 ANo. of Saving Cooperatives: 122 2013 12+3 regional CCls remai
COOperatlveS A Low capitalization level in the sector Commercial Bank and Taka

Foundation of cooperative
banks in the form of Saving
Cooperatives

MTB

Takar ®k bank

Foundation of MTB

A 260 Saving Cooperatives

A Strengthening the market position

A Supporting the business activities
of Saving Cooperatives as a
central bank (e.g. product
development)

(Call ed

1957

pri

A Basic services available

A Complicated organizational framework
A Different IT systems
A Not standardized marketing/branding

r t

By the
time of
2013

Apr il

AIn 2019 anew commercialbank ( Tak ar ®k b
was established in two phases by the merger of
12+3 CCls, Takar ® Comme
MTBO6s portfalio transfer

Integration Act
2019)

Changed the basic framework of the

regulation related to the cooperative sector:

A New body has been incorporated
(Integration Organisation of Cooperative
Credit Institutions - IOCCI)

A New principles of liabilities have been
introduced (cross guarantee)

A MTB has become the central bank of the
integration

Since
2018

£ TAKAREK CSOPORT 5



2019,

and

fourteen
deposit

Cooperat.
portf ol

e Credit l nsti tut

\Y
0] wa s

14 CCls

transfor mat

—

Takar ®k

Takar ®k

Baseline

B3
Mo h 8c s

Pannon

3A

B®k ®s
Centr 8§l
D®I
F-kusz
Hung8ri a
Korona

M7

Nyugat
P&§tria
Ti sz8nt %l

Commer ci al
MTB!? (central bank)
Mortgage

\/ Completed phase 1 MTB was formerly called as

r L k A ~ I

B aTnakk a r ® k

MTB!? (central bank)

BanklTakar ®k

of Takar ®k

1. Phase
(till 30.04.2019)

3 CCls (fusion)

MTB! - only corporate & retail
loans and deposits (portfolio

transfer)

3A

B®k ®s
Centr 8l
D®I
F-kusz
Hung8ri a
Korona

M7

Nyugat
P8tria
Ti sz8&8nt Yl

Takar ®k United

2 Cooperative in a new form, performing ownership functions. &oldingc ooper at i v

|

New Taka’ékbank

Commer ci al

Mortgage B

Group

2. Phase
(till 31.10.2019)

14 CCls (fusion)

MTB! - only corporate & retail
loans and deposits (portfolio

transfer)

Takar ®k Commer d
(fusion)

MTB? (business governor)

Takar ® Mortgage Bank

Takar ®k United

':é:'TAKAREK CSOPORT
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Managemerdtructureoffla k ar ®k Gr oup
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National Bank < )
of Hungary rOLIJ(_EJerwsory

R T e e e e e e e e T e e e e e O L L L L L LT LT L L L LT LELLLTL Y
: of Cooperative Credit = primarily regulatory
| - Institutions (IOCCI) ' and supervisory roles
l: ;
E : ) Central entity, business governance _
| ! Takar ® k U Dobpéraﬁledm a new form, e oy e :
| : Cooperative ownership functions (formerly called Takar ®kbank)
i : :
l: : : l
l: :
E Financial enterprises
: : Takar ®k b MorIngiga:nli@ & 2 (e.g.: leasing, factoring)
l: New, universal Specialized credit institution : Mutual Fund/
I . commercial bank . Venture capital
| IT service providers
I: Common :
| Equity Fund Other service
I _ Supplementing the _ providers
|- guarantee community .
L] (]

£ TAKAREK CSOPORT
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Main goals of

Takar ®k 6 &r o up
strategy 2019-2023

-

v’ Completed " In progress

Modernization, business renewal

A New product strategy
A New segment strategy
A New service model

A Digital strategy

Organizational renewal
A Gradual fusion of CCls into a new

commerci al bank (Ta

A New, simplified, efficient

_ organizational structure

A Improved, and rationalized, more e
customer friendly branch network %"

Maintaining and refreshing
traditions and values

A Combining savings cooperative
traditions with modern innovative

_ commercial bank practices

A Supporting generations and

communities /

r ®k ban

A banking group with
increasing profitability and
financially sustainable

E@ Sustainable annual 30 Bn

= HuF profit
‘IZ 10% market share

I Significantly decreasing
ll" operating costs

£ TAKAREK CSOPORT




Integrationn numberg) oneof thelargestmarket player

Municip%

1 200 Total assets
' 2 600billion | o e

Corporate clients & \ more than

170000

Retail clients

‘ 000

Agriculture
market share

1500billion
Deposit HUF
N 1 850billion
MFB Pont \ ] =

branches

* Based on prudential consolidated dateRS31.122019 #TAKAREKCSOPORT
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Strategic cooperation was formed between MTB, MKB Bank and Budapest Bank in May 2020

@

VKB 5 TAKAREK ©
.mlm BUDAPEST BANK
A veas formed in May 203@signinglatter of intent

to establish a joint financial holding compdine exaébrm and timelinef the cooperationmer examination
Based on HUF 58fitombined assetw/dguld beby far theecond largest banking groimpHungary.
At this pointheinvolved parties operate as standalone banking groupsdlediectsen the ongoing individual activities.

On the 15th of May 2020, ZiT8nd MKB Banlyrt Sgned a letter of intent to establish a joint financial holding coifytagyaBankholdingrt). Budapest Bafik also joined the strategic
cooperation on the 26th of May 2020. Thenlilbluknestablished with three equal shares

Within the strategic cooperatiperts will examine prepare the framework for the establishment of a new, domestically owned large banking group.
The strategic cooperation at thislppiets n 6t af f ect t he act i vtihtei eosn goofi ntgh ec osrt paonrdaatl eo nree sotrrguacnti uzraitni go nvsi |

A deeper cooperation, a potential partial or fullemvegére interests of the customers gifvaersandmeets the global trendsid theonsolidation expectations of the Hungarian
National Bank

Thebanking groups would complement each other perfemtisidering thelientele services and business foguandcouldresult in significant cost and investment syner@igs head
office, branch network and IT).

Takar ék Group primarily has clientele of r et a othersmwmal ant medisimed entbrprisemand exi@risive murocipal <
relations

MKB has mostly urban, more affluent clientele with its private banking, corporate and leasing portfolio
BB has significant retail, micro, small and-siestilenterprises portfolio

Takar ékbank, MK B a n dl1.9Billionzystersetspebatinglrkost $iadf of the domdstin branch netvpordre than 920 branclaesitheircombined total asset
approachingUF 580bn, which could make theriaibthe second largest banking grauplungary.

£ TAKAREKCSOPORT 10
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Dominantlebt security issuer in Hungary

Pioneer of the domestic mortgage bond market A

A

The first Hungarian mortgage bond was issued by
T a k Mor@dgB8ankdrTMBformeFHB in A
1998

A
The first mortgage bond issuance program in
Hungary (2002)

Launching Hungary’'s fir
Mortgage Securities and Euro Medium Term Note
(EMTN) issuance program.

Issuer of the first (2003) structured (SPV) mortgage
bond

L

Debt Securities Issuer of the Yaaard woaitimes ithelasii7
years Budapest StoElkchang®lortgagdondssuenftheyeaiin
2019

Bank of the yean 2010

Best Companies in Central & Eastern Ew@085Euromoney

Best Structured Borrowe2004Euromoney

St

12



22-yearactivity on local and international capralkets

L

Long standing experience, proven track record in capital market

A More thaklUF 600bn total issue of covered and unsecured bonds sincen@@@iBal amount of issues
reaches HUF-@Q0bn on annual basis?@ &ansactions per year

A Strongknowhow basisfundamentals of

- mortgage covered bonds,

- unsecured bonds,

- rating process

- Employee Stock Ownership Plan (ESOP),

A Local issue programs updated in every year since 2002, presence on international capital market through
establisheEMTN program

A Primary and secondary market preserm®adtbased knowledge of local institutional investors
enable3 MBto organize roadshows and presentation documents

A Innovator product developmenEPiinked bonds, structured bonds, other floating rate typ#doonds
made structures

13




Hi st ory of Takar ®@RoadMothetlgegrgtien Bank ( TN

&
v

Year / Milestones /Strategamperation Acquisitions/Investments

1997 FHB Mortgagank was establishesia statewned specialized financial 2011 Allianz Barkull merger witha k a r-FHB) ( e x
institution Commercial Bank Co. Plc.

2006 FHB Commercial B&tkB Life Annuity Ltd. and FHB Real Estateel td

established, formation of FHB Group 2013D i @dset Management L&D.2% direct ownership

2010 Allianz Hungarian Insurance Compamgyeration agreenferdss selling) 5
2013 DUSZ Group: DBmak treerchta o wner

2013 Hungarian Pestooperation agreement (Factoring)51% D i j NBE%% and DB IT -t50%
2014 Integration Organization of Coop€ratilitastitutiondOCCH-start of
strategic cooperation 2014 Magyar a k #sseét Klanagement Ltd. (MAT28Q

+1 pcs direct ownership
20159T a k a r-FHB Moftgage Bank Plc. anal k a r-FHB)Commercial Bank

Ltd. become membef (I0CCI) on September 23, 2015 2014 Bank of Hungarian Savings Cooperatives G BL-td. (

13.71%ndirecownership
2017New ownership structure close to 90%aafibrate sector andTB

2017 Satellite institutions are directly subordiva&d to 2015DOMP IT Service Ltd13.9% indirect ownership
April2018 PureRefinancingortgagBank
Octobe2019M T Bhindingffetto TMBforbuyinghe51% ownershipfthe 2013 MPT Securityd —9.99% indirect ownership

T a k Lomamerci8ank

14




T M B@wsershistructure d Shareof Integration members is close to 90%

&
v

Tak ®k M t B k Co. Pl .l .
aeal °o5000000) ° ¢ Composition of the board of directors

J 6 z\4da €hairman (Chairman and CEO of
MTBsince30 November 2016)

Other (including
foreing and
domestic
individuals)

9,6%

DrGyulaNagg:EO of Ta kBanké k
since26April2017

Hungarian state
4,5%

Gabor S6E:sigedéNovemba0b
- member

At t i | a MMBECR®Ircelldstober
2018 innemember

EvaH e g e eleited at GAdof 270ctober
86,0% 2018-member

Pal reabkesincelst oOctobeP019

15




Organisatioal structuresince20178 T a k aVior®&gdBank( R&financingnortgage barik )

&
v

Deputy CEO

Risk
management

Legal ; : : Collateral book

Noncorefunctionsare under common coordination WithB
- HRIT,PR product development

- Accountingontrolling, NBH reporting

- Security services (property, IT, etc.)

- Risk management, modeling, gdpitaing

Property

valuation

.

Functions retained atviB

- Refinancing

- Covered bond issuance

- Collateral boakanagement
- Propertyaluation

16




Strategy, growth targetsl a k avior@&geBank

[ 4

Business strategy since 2017

A Deepeembeddednesgothelntegration
A Subsidiarfrom Groupleader TMBhandedoverits group
holdingoleandfunctionso MTB Satellitenstitutionsf the A
Integratiofmutuafund managementactoringand leasing
servicesuppliergredirectipubordinatedMTB A
A OnlycoreactivitiesTMB operatesxclusivelps mortgage
bond issuerand refinancingenter(Pure mortgagebank A
businessnodel) TMBprovidesnortgageefinancingervice
forthewholecooperativeectar A
A Expandingqortgageefinancingusinessn paralleiiththe
Introductiorof the MortgageFinancingAdequacyRatio A
(IMM/MFARPM2017
A T MB bakncesheetcontainssubsidizedetail loans and A
someprojectoangtogetheHUF60bN)
A
A

Market positioand initiatives

The most active player in refinancing and mortgage bond issuance
the domestic market

Nearly 2@ear presence in local and international capital markets,
Listed on Budapest Stock Exchange since 2003

Rated b$&P Covered bond ratingBBvith stable outloek
investment grade

Strong knehow in mortgage bond and unsecured bond issuance,
rating process and mortgage refinancing

The biggest refinancing center in Haddgafpontegration)
partners

4.34.4% market share in retail mortgage, le@@¥gratio in the
covered bond market

Key priorities: profitability, high level services for refinancing partne
access tblBHprovided long term funds

Growth target: increasing refinanced loan portfolio via streamlining
refinancing system

Streamlining: making the refinancing process, the coverage registe
IT system and the Anbte efficient
17



Market positiondominant player on the local mortgage refinancing market

Market share of local mosrtgage banks based on
issued mortgage bond volume (2020 Q1)

L 2

A Firstmortgagbankin Hungargngageih mortgageefinancing
(2001

A Marketeadeiin termsof numbenf partnebanks 11 partners
currently

A Largaicketsstandardizegfinancingrocess

A Introductionof MFAR ratio significantlyincreasedmarket

competitioll,MBenteredntorefinancingontractvithfournew

banksn2017

Maincompetitor8 domestienortgagéanks(ErsteMB,OTP

T

OTPJB

MB,UnicredMB) 47,9%
TMBmarkeshares

- CBissued: 20%
- mortgag®anportfolio= 4.3%

Outstanding mortgage bond volume

2017Q1 2017Q2 2017Q3 2017Q4 2018Q1 2018Q2 2018Q3 2018Q4 2019Q1 2019Q2 2019Q3 2019Q4 2020Q1

I TJB ¥ Market share

18
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Cover pool composition: refinancing plays an increasing role

A
Weightof Composition of cover pool and OC developments oc%
components
100% 35,0%
90% Central bank announced Purchase
the termination of CB program |. steams 30,0%
80% purchase program out. new TMB OC
(] 1
regime
20% 25,0%
60%
20,0%
50% |
15,0%
40%
30% CB purchase R TS 10.0%

20%

program |. starts

accelerate

mmmmm Sybstitute collateral === Own originated loans === Refinanced_TCB

= Refinanced_3rd party

OC level = = OC obligation

5,0%

0,0%

20



Cover pool characteristi€xl 2020

Asset types of cover pool Interest rate distribution of cover

pool

2020Q1
202001

2019Q4

B Residential loan® Commercial loan® Substitute assets H Floating rate m Fixed rate

Loans by regions (HUFmn)

100

L

FX distribution of cover pool

0,0%
1,5%

98,5%

mHUF mEUR u CHF

HUF bn 50

21



Cover bond portfolio characteristi@$ 2020 anghting

L 2

Interest rate distribution of covered FX distribution of
bonds outstanding covered bonds

2,3%

2020Q1

2019Q4

EHUF mEUR

B Fixed rate M Floating rate

Local and foreigourrency

denominatedovered bonds BBBstable 202006.12

22




Risk mitigating factors of TBIBoveredoonds

L

Integration

Guarantee community covers TMB’ s mor t gageuLAbornearONMENT C h @a ni s 1
stability significantly decreases PD

Voluntary obligations:
Min 20 OC6m liquidity
CRR: ice Recovery

Mortgage bonds comply with CRR 129
TMB mortgage bond investors benefit from
lower 20% RWA

INSTRUMENT AND MAR
SPECIFIC FACTORS

Eligibility for collateral

Listed on the BSE
Price quotation on BSE and OTC

Reports

Transparency regular reporting templates

. . liquidity
Quallty assurance reporting buffer

23




Risk profile o a k aové@dd bonds

L

Risk mitigation factors

Regulation:

- Act no. XXX of 1997 on mortgage banks and mortgalie)=eelsAppendix I.

- Specialized credit institution principal

- Limited activity

- No bail in (pursuant Act XXXVII of 2014) see: Appendix I.

- Eligible for repo transactions at NBH and ECB

Cover pool monitor and banking supervision:

- Coverage supervisor

- Regular supervisory control

- Special transparency requirements

Cover assets:

- LTV-Loans secured by a residential real estate can be taken in cover up to 70% of the mortgage lending value of the property
- The rules of calculation of the mortgage lending value are included in two Decrees of the Minister of Finance

- Auditor’s confirmation on the problem free | oans
TMBO6s specialties:
-l ntegration’s guarantee community (see: next bl ock)

- Strong ownership structure
- Rating, CR&d UCITompliancéourmembemarket makingpnsortium
- Pursuant to théemategulation extuadertakings2% overcollateralization and 6M liquidity

24




4. InvestoProtectlomthl mt

‘ s TAKAREK CSOPORT




Investomprotection within thitegration.

L

The crosguarantee system

C Szhitvor IntegratiolawCXXXVWof2013 10CChndits memberarejointly liablefor their obligationsindependerfitomthe dateof
liabilitiegcurred Thejointandseverdiabilitys themostimportarivestoprotectiotool

C Thefull capitalandliquidity of the Integratiorwillbe availabléo protecsavingdeyondhe scopeof NationaDepositnsurancé&und
(OBA)

C Ifamembevoluntarilleaveghelntegrationhe jointandseveraliability of the Integratiorwill remainvalidforthatparticulame mb e r ’
liabilitiegl) incurredintithedayit ceaseto bea membeiand(2) theclaimagainstheleavingnembeis submittedithin/30days The

leavingmemberemaindiableforliabilitiegl) incurredintitthedayit pullsoutin regardfits Integratiomembershignd(2) theclaimis
submittedithirv30daysafteritleaves

26




Investormprotection within thitegrationil.

L

Legal background

Szhitv or Integratiori aw AcCtCXXX\6f201nthelntegratioof CooperativEreditnstitutionClIs)

A TheBoardof Directorf the Integratio@rganizatiocadoptsobligatoryegulationor the membersf the Integratio@rganizatioand the Affiliate
Enterprisasordetoachievéheunifiedperatiorcentramanagemeandtheothemairgoalofintegratioofthecooperativereditnstitutions

1.  Thelntegratiorof Organizatiof CooperativeCreditinstitutions(IOCCladopteabligatoryegulatioforthemembersntherulesof financiasupportor
cooperativaeditnstitutions

A controlsheform proces®f anycapitalinjectiomndthetypeof capitato be providedo themember# caseof liquiditghortager capitahdequacy
crisisaswellasdecidethemethodandtoolsofthefinanciaupport

A aimsatpreventingvoidingr solvingapitatrisis IOCCintendgo supporits memberso re-establisfinanciabalancerestorgherequiredevelof
capitahdequadyyprovidintemporaryapitabrsupporin anyotheform

2.  TheBusinesManagemeflrganizatiarfthelntegratiofM TBactsasthecentrabrganizatiaofthelntegratioanthefieldoftheunifiedusinessperatioand
manageme¥ TBadoptobligatorsegulatioforallmembersfthelOCCbnriskmanagemenilesriskstrategydetailedulesof riskmanageme(including
credirisk limitsyiskmonitoringlepositplacementsashmanagemernihvestmemolicyratingandimpairmen®nintegratiolevelsupplhypracticeynified T
systemsandon the generatermsandconditionsf financiahndadditiondinanciaserviceandinvestmerdandsupplementaiiyvestmergervicesMTBis
entitledoadopbbligatomuleforthememberandtheAffiliatesfthelntegration

3. MTBis obligedo providextraordinaliguiditjoanto cooperativereditnstitutions caseofliquiditgrisis

27




Investomprotection within thiategratiorl|.

L

Capital GuaranteandFund

¢ Capital Guarantee Fund (Fund): Base pillar of thegrrasantee system, established in 2014

A TheF u n gbaltsfirstsettletheproverclaimsagainstnembersfa cooperativereditinstitutioon the basisof thejointandseveraliabilitiesn the
Integration

A Theresourcesfthe Fundaretheregulaandextraordinapaymentsf CClsandMTBbasedon A1 7P of act CXXXV2013 (0.06% of the deposit
portfolishownntheauditedhalancsheebftheCCl)

A TheFundpaysmmediatefgllowinthedaythecreditnstitutiois liquidated
C  Operating mechanism of the Fund

A TheaimoftheFundstosettleproverclaimsagainsthecooperativerediinstitutionandthebusinessnanagementganizatioof thelntegratioanthebasisof
thejointandseverdiiabilitiesandtoensuréhesuccessfaxecutionfthetransfeoffundsspecifieth theSzhitwsinghefundoftheFund

A IftheamountequiredorthepaymenexceedshebalanceftheFundiheFundmayordemnextraordinaopntributioinomthecooperativerediinstitutionand
theintegratiobusinesmanagemeatganization

A Theamounpaidintothe Fundcanonlybe usedforthepurposef coveringhe proverclaimsagainsthemembersfthe Integrationn thebasisof thejointand
generdiability

C The Fund is above and not instead of OBA (National Deposit Insurance, covering the banking sector)

A Depositsviththemember®f the Integratioraresecuredoy OBAandalsoby the Fundandby the IntegratiorOrganizatioitself.

A OBAsecureshedepositsipto thefirst100000eurosn anymemberOBAis thefirstwhopayscompensatiobutOBAcanenforcéts claimdirectlfromthe
Fund

OBApayswithim fewdaydollowinghedaythecreditnstitutiobecomemsolvent

28
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1.Assetcomposition and funding structyiéMBstandalondHAS

L

Interestearning assets Funding structure

2019 YE 2019 YE

84,3%

98,6%

N Interbank loans M Own originated Loans® Securities B Refinancing loans® Other . Interpank borrowings = Own issued senior unsecured bonds
mOwn issued covered bonds

As a pureefinancingnortgage bank the funding structure will not be significantly changed
- CBissuanceprovidehemainsourcefwholesale funding

- T MB6MBquidity buffand min 2%C obligation creates structural need for unsecured fund
- DecreasingplumefMM dealsoncludedxclusively witihirB

30



2. Funding relationship withintegraton

®

— = == o

A Centralized liquidity management and funding “ Capltal ’ / I\/Ioney \ Interbank depo /
o ; \ IRS
strategy within the Integration -m arket - ~maerL ,
A MTB as the only entity raising MM funding in ==
the Integration from the market
A TMB, as a specialized institution provides
refinancing services and covered bond
funding to the Integration and partner banks Covered
A T ak ar éasktheaewkuniversal bond/unsecured
commercial bank is the primary deposit bond funding

Interbank depo /

collectors in the Integration
IRS

A Members of the Integration conclude MM and
IRS deals exclusively MiTB

Mprtgage
refinancing ¢l 1 NEthérew |
N universalcommerciabank
unsecured bond

funding N

A Centralized fund transfer pricing model covels
TMB' s covered bond ffu

Py

\\\ \

AN
Covered .
bond/unsecured \ X. Deposits
bond funding —— - -

- \ -~ =~
‘ Capital =, { Customers
~ _Mmarket _~ N - 31

-—y -
— o == e mm =




3. Longerm funding strategy

o To Do o P>

TMB focuses primarily on covered bond issuance vs unsecured bonds
TMB acts the issuer entity to secure MFAR compliance on Integration level
Target maturities for covered bond issuances: 3Y and longer ské¥migpelding on market depth, floating rate

covered bond issuance also intensifies

L

Current lending environment implies no major FX funding need, as retail lending is practically only in HUF. Hc
lending in commercial mortgage loans is an option to extend the cover pool.
HUF 2@10bn structural (unsecured) funding need due to OC and liquidity buffer needs: ftschednfirrosport

MM funding and unsecured bond issuance

Covered bond issuance frequency : MontbhthBi

Spread on fixed réggicallpY)ssuance: swa.0- 80bp
Spread on floating rate issuance: BUB8Rp

Tenor: -5-7 year

Volume per auction/subscription: up PalBbnF-

Distribution: through 4 mandated dealers, auctions: BSE

Annual average H&0F0bn (driven by refinancing partners)

Yearly update of the Base Prospectus
Supervisory approval is needed

Based on Hungarian and EU regulations

Denomination: CHF, EUR, HUF and any other European currencyj ou

Eurozone

Total volume: HUF 200bn, optional listing

Eligible security types under program: covered bonds and senior Uns

bonds

32



4.Coveredond and unsecured bond maturity pratfiée investobase

Maturity profile, as of 26 May, 2020

(HUFm)
89 871
67 034
20 906 5516 15 200
7979 0)
2020 2021 2022 2023 2024 2025 2026 2027
ECMBHUF ®CMBEUR = Senior Unsecured HUF Senior Unsecured EUR

2028

&
v

Takar ®k Covered Bc
as of 31 March 2020
(in % of outstanding amount at the time of
issuance)

Foreign
investors
2,41%

Insurance co. Retail

2,79%

Banks (w/o
MNB)

Investment 41,69%
funds

30,56%

Home Savings
Funds
0,43%

33



5.Coveredond issuance: volumes and spreads vs bgBhmark

L

2019: regular public tenders, modest increase in spreads vs HGB
2020: New central bank mortgage bond purchase program could stabilize covered bond spreads v
bond benchmarks at lower levels

Public Covered Bond Issuances auctions/subscriptions

HUFm bps
Central bank's CB purchase programe
24 900 T 100

A

77

mmm Offered amount mmm Accepted amount ~@~Spread over government bond benchmark ‘

34
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Financial performance majorindicators {MBstandalonglFRS)

Balance shettal 342,89 333,78 2.7Y
Financial assets valued at amortized costs 294,52 256,01 15.09

o/w gross loans 275,80 246,40 11.99
Financial liabilities valate@mortized costs 269,89 262,39 2.99

o/w deBtype securities issued 265,92 247,79 7.3Y
Equity 65,04 62,18 4.6%
Profit/Loss before tax 2,44( 4,92! -50.39
Fullyear profit/loss 2,14( 4,68 -54.39
Total comprehensive income 2,85¢ 4,574 -37.59
ROAA (return on averassets, %) 0.6Y 1.59 -0.8%pf
ROAE (return on average equity, %) 3.4Y 7.8Y -4.4%pl

L 2
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Financial performancedlbalance sheet, P&LNIBstandalonelFRS)

L g

Shareholder's equity (HUF million) Balance sheet total(HUF million)

65 043 342 897

63 863

333 488

329 084

62 184

31/12/2018 30/06/2019 31/12/2019 31/12/2018 30/06/2019 31/12/2019

Securities issued (HUF million)

265 929

247 797

. B

31/12/2018 30/06/2019 31/12/2019
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Financial performance dbalance sheet, P&INIBstandalonelFRS)

L

Own originated | oansct Refinanced mortgage loans

(HUF million)

217 000

190 182
169 286

77 100 68 103

- - 58 800

31/12/2018 30/06/2019 31/12/2019 31/12/2018 30/06/2019 31/12/2019

*Own originated loans are not granted from April 1, 2018
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Capitabosition (consolidateia k ar ®k Gr ou p)

&
v

0 According to the resolution-ENIFB6./2017 (on 1 January 2017) the National Bank aiduhgarg r i1 z e d T
Groupo apply individual exemption and terminated the obligation for compizonsolidateaibevel
requirements

31 December 201 31 December 281

HUFmilllion
OwnFunds 269,529 244,955
TIERL Capital 269,529 244,955
CommoEquityT IERL Capital 269,529 244,955

31 December 201 31 December 281

ROAEHTreturmmnaveragequityo) 33 6.3
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MNBOS measures to mitigate -9 s€epnaffegtmgd thevssue

v

1) Moratoria

TheNationaBankK MNBpandHungaria@overnmeannounced moratoriutiorallmortgagandcorporatianauntil31st December hisrepreserd payment
holidayfor principainteresandfeesundercreditfacilitiesloansandfinancialeasingThemoratoriurappliedo all loansexistingat midnigh18 MarchUpon
expirationfthemoratoriununpaidnstallmentaustbe paidby customerandthemeasureloesnotrelievehemof debtserviceas a whole Ascustomerwill
alsopaythe arrearswviththe endof the transitionaheasureghe moratoriuns notexpectedo havea materiahegativémpacbn the profitabilitgnd capital
positioffinancidhstitutions

TheMNBalsocalledo crediinstitution applystricteconsumeprotectiorules speciallyin relatioio openindpoursconsumenotificatiorequirementd,TM
operationendcomplairitandling

Thebankshavetotemporariljakepersondbanswithaninterestatelimit Interestatepaidby clientsannotexceedhecentrabankbaserateby morethans
pps
2) Restarbf M N B ridiastgagecoveredoondspurchasingorogram

ThemaimimofM N Bintesventionstostabilizéhecoverethondnarket

Practicalthesameequiremenssin 2018theMNBintends$o purchaseoverethondnthepimaryandsecondamarketsspeciallyitis
- Fixrate

- Issuedhrouglpubli@uctionattheBudapesstockeExchangdisted

- Themajority80%) ofthecovepoolsretaihousingnortgagkans

- Thevolumeobeissueds publiclannounceid advance

- Hrmmarkemalkng
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Regulatory frameworldct na XXX of 1997 on mortgage banks and mortgage (Bbt)dls

L

A Special status of covered bond investors in case of insolvency

A Special treatment of claims from mortgage bonds if liquidation process starts

A Assigned cover pool administrator to manage claims in case of insolvency

ACover pool assets eligible to meet covered bond investors’ c¢l ai
A Special NBH supervision

A Increased transparency

- Mortgagbondownergnjoysa speciastatuyversusthercreditorsithecaseofl s s inslvency

- Toensurghatclaimsarisingrommortgagbondsandderivativeransactiongcognizeds covergcourtswillalsoassigranadministratoif coveiin additiono theliquidator
Administratofcovesatisfieslaimsrisindronmortgagbonds

- Claimarisingrommortgagbondsandderivativeecognizeds coveshallhotbecomelueandpayablatthestartinglayofa liquidatioprocesagainsa mortgageank
(SectioR0(3))

- Intheevenbf liquidatiothefollowingssetamaybe usedexclusivelfor thesatisfactioaf obligationswedto holderof mortgagbondsandcounterparti¢s derivative
transactiorafterthesettlememfthecovepoola d mi n i feeithecadinourréthytheregistraticendsatisfactioofparticulazlaimspecifieththeact(Sectior20(5)):
a)ordinargndsupplementacgverecognizedtheregisteofcovertthestartinglateofliquidation
b)thepartoftheordinargoveiin accesofthelimitspecifieth Sectiori4 (7) oftheJh., andnotrecognizeds coverand theportiorof liquidassetseldbut
notrecognizealscovebythemortgagbankatthestartinglateofliquidatiomnvhichcomplwiththerequiremenistheJht inrespeabfsupplementacgver

- PursuaribtheJht NBHs obligedo haveaninspectioatmortgagbank®nannuabasigSectioR2).

- Mortgage banks are obliged to publish the value of outstanding mortgage bonds and the cover pqSeati@ii8)terly basis
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Regulatory frameworldct no. XXX of 1997 on mortgage banks and mortgaggJiants

L

Thecoversystem

- MandatorpvercollateralizatiorMortgagbankshallatalltimeshavesufficientoveiassetofa valuehighethanthesumofthefacevalue
ofandtheinteresbnoutstandingortgagbondsCoverssetsnayincluderdinarandsupplementacgvers
- StrictLTVrulesfor includeloansinto the coverpoot
A Mortgagansandrepurchasgriceof refinancinmortgag@®ancanberecognizedsordinargoveupto the60% of themortgage
lendingyalue
A Ifthepropertaccepteds collaterds residentigdropertytheunpaigrincipabalancer therepurchasgriceof mortgagéanshall
berecognizedsordinargoveupto 7®oofthemortgagendingalue
- Supplementargoverassetto be raisedto ensuresufficientcoverage In the eventof mortgagéankfallingshortof ordinarcollateral
mortgagbanksareobligedo havesupplementacpveincludingssetslefinedn Jht 14A (11).

Strictcoverageatios

- Mortgagbankshaveto ensurgheexistencef coverassetsortheirmortgagbondsatalltimesn termsof bothnominahndin presentvalue
terms
- Theratioof supplementacpveicanbe maximur@(®ofromthethirdcalendayearofoperation

Independentoverag&upervisor

A Registratioandthe currenievelof coverassetsand mortgagdondissuesare monitoreénd supervisetdy an independerdoverage
supervisioappointetbrtheprotectioofinvestoraftetheN B Hapsoval
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Regulatory frameworlResolutiorLaw

- InaccordanceithArticles8(1) (c)pointbftheActontheBankRecovergndResolutiofAct na XXXVIIof2014 ¢ r e dbaitin doess
notincluddiabilitiesromcoveredbondsand mortgagdonds,up to the extentof the coverageThe abovemeanshatauthorities
responsibl®rthebaitoutcancallforc r e dbaiindutiscaseofliabilitieemerginfromcoveredondspnlytheamounéexceeding
thecoveragefthecoveredondsavailablérbaitin.

- ThePartFour(Largeexposures)f Regulatio(EU)No5732013on prudentiakquirementsrcrediinstitutionandinvestmeriirms
relatedo refinancingctivityArticle400providegxemptiont® coveredondson limitof largeexposuregursuanto the Acton the
CreditnstitutionandFinanciaEnterprise@\ct na CCCXXXVbF2013 theabovementionedxemptions Hungarwvillbe validby
endof2028

- Article4043) of the abovementionedct on exposuresrisingfrommortgagdending An institutioomaytreatan exposurdo a
counterparthatresults§roma reverseepurchasagreemeninderwhichthe institutiomas purchaseftfomthe counterpartyon
accessorindependemortgagéensonimmovablpropertyf thirdpartiesas a numbenf individuaxposuret eachof thosethird
partiesprovidedhatall of thefollowingonditionaremeti) thecounterpartg aninstitution) theexposures fullysecuredy liensiii)
theinstitutiobecomeseneficiargf the claimghatthe counterpartyasagainsthethirdpartiesn the eventof defaultinsolvencgr
liquidatioafthecounterparty) theinstitutioreportsothecompeteratuthorities

- Hungariamortgagéondscomplywiththerequirementsf Articles44) UCITSas wellaswithArticlel291) andwithArticlel297) of
CRR

- Articlel250f CRRregulatetheexposuretullycoveredy a realestatemortgagePursuanto therefinancinggreementsf TMBthe
fulfillmerdftherequiremewfthisLawis obligatorforthepartners
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Mortgage Funding Adequacy Ratio (MFAR) to decrease the maturity mismatch in the mor

lending market

&
v

MFAR increases the role of mortgage Calculatiorandreviewsof MFAR

banks

New mortgagebanks were establishedErste
BankK&HBank-5 Hungariamortgagbanks)

Bankswith small/mediusized balancesheet
have the optionto refinancetheir household
mortgagdoan portfoliowith existingmortgage
banks

Furthebusines®pportunitior TMBas it could
expandts refinancindpusinessn termsof both
volumeandnumbeofclients

Formembersf the IntegratioMFARhasto be
fulfilledbnconsolidatddvel

The regulatioraimsat increasindinanciabktabilityby reducinghe maturity
mismatcharisingfrom the differentmaturityprofileof longterm household
mortgagdéoansandthe bankings e c tiabilityside 202015 (VI 29) NBH

Decree

MFAR= HUFliabilitiesvitha remainingnaturitypf morethan3 year-covered
bondsrrefinancinpans (morghan3 yearfromOctobel, 2019 backedy
householthortgagéang netstockof residentidl UFmortgagéanswithan
originaiaturitjongethanl year

Minimumequiredeveloftheratio 15% (quarterlyeportingpbligatioeffective
fromAprill, 2017and 20 and23% effectivéromOctobet 2018andOctober
12019%espectively

Issued mortgagebonds, mortgagerefinancingoans, repurchaseprice
obligatiomnelatedo sellingndependemhortgagéen, assetbackedsecurities
thatare(i) denominatad HUF(ii) notheldbythemembeofthesamegroup
(iihaving minimuroriginamaturityf3 year(fromOctobet, 2019
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Harmonizatioof coveredoondregulationsn the EU

L

The currentHungarianregulationis mainly compliantwith the plannednew requirementshowever
there must be some amendmentsn the MortgageAct The most importantchangesmay be the
following

A Minimummandator®C2-5% (in Hungarpnlyvoluntargr contractu@Cexists129CRR) TheCRR
regulatiowillbeamendedccordinglfMembestatecompetence)

Art 7 AssetdocatedutsideftheEuropeablnion(Membestatecompetence)

Art 8 Intragroupooleaoveredondstructure@Membestatecompetence)

Art 9 JoinfundingMembestatecompetence)

Art 16Liquidithbuffe(Mandatomslement)

Art 17. Softoulle{Membestatecompetence)

Timeline RatificatiomApriR019+ 1,5 yearforimplementatioand+ 1 yearoftheeffectuation

To o o T I
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ispresentatiocontaingorwardookingstatementandinformatio hereare
manyfactorswhichcouldcauseactuaresult@andprocesso differmateriallfrom
thoseexpresseth thisdocumenfl heforwardookingstatementare basedon
theonthepresenkegaklndregulatorgnvironmentouarecautionedottoplace
undueelianc@nanyofforwardookingtatement®rto considethestatements
ofthisdocumengasanofficiaprofiforecast

Thepurpos®fthe Presentatias theinformatioforthe potentiahvestorslhe
presentatias notanoffer
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